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“What Comes After the Uprising?” 

President-elect Trump needs to reassure the country, 
including those who opposed him. 

November 12, 2016 
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“What Comes After the Uprising?” 

 
   

• “Boston-based LPL will keep changes to the way it 
pays advisers even if the Trump Administration 
scraps the regulations …. (Boston Business, 11-12-16) 

• Its highly unlikely Merrill Lynch would reverse its 
position on scrapping IRA commissions if the Labor 
Departments fid rule were to be repealed …. (Inv 
News, 11-21-16) 
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“Back to  the Future”  
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“Back to the Future”  
“The new operating 
policies adopted under 
Charles Merrill’s 
direction (in the 1940s) 
were designed to place 
the well-being of the 
individual customer 
first.” 
-- Wall Street to Main 
Street, Charles Merrill 
and Middle-Class 
Investors, 1999 
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“Back to the Future”  
“Merrill Lynch was one of the 
resisters (to the 1995 Tully Report). 
Tully (CEO of Merrill Lynch) …. Says 
Merrill Lynch had already switched 
from a compensation system that 
rewarded brokers for the number of 
trades that they did to one that 
encouraged brokers to increase the 
amount of assets they had under 
management.” 
-- “Take on the Street, What Wall 
Street and Corporate America Don’t 
Want you to Know,” Arthur Levitt Jr.  

8 



What Do Fiduciary Advisors Do? 
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The Imperative: Don’t Repeat History 
• Think and leverage and act beyond 

regulatory issues.  
• Acknowledge when our Wall Street             

antiregulatory colleagues have a valid 
point.  

• Acknowledge market forces supporting             
fiduciary advisors: new attitudes of 
investors and technology and digital 
platforms. 

• Acknowledge what Ron Carson and 
Merrill Lynch’s John Thiel and Joe Duran 
and SSGA researcher Brie Williams agree  
on: that significant investor distrust of 
their own advisor exists and fee and 
expense opacity is a central villain.  
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The Imperative: Don’t Repeat History 

  
• Joe Duran suggests lessons for finance from 

election.  
• Schwab CEO, Walt Bettinger, called on RIAs in 

October to make “Re-differentiation”  from 
those who seek to appear to be RIAs an 
overriding priority.  
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Institute for the Fiduciary Standard 
Best Practices affirmation program 

 

• Best Practices describe 12 concrete practices, written in plain 
language, that investors should expect from fiduciary advisors. 

• Best Practices stress advisor conduct around reasonable basis, 
conflicts, transparency and communications.    

• The affirmation program lets advisors subscribe to Best 
Practices by putting the practices on their website and stating 
their adherence to them on their ADV. 

• Best Practices cannot be met by statements of good 
intentions or suggestions of ‘spiritual’ adherence.    
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The home field advantage 
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We Did it Before  

Battle of Trenton, December 26, 1776 



Thank You 
 

www.thefiduciaryinstitute.org 

Knut A. Rostad, President 
Institute for the Fiduciary Standard 
December 6, 2016 
MarketCounsel Summit    
Miami   


	Slide Number 1
	“It’s Time to Get Real”  �
	�“What Comes After the Uprising?”�President-elect Trump needs to reassure the country, including those who opposed him.�November 12, 2016��  
	�“What Comes After the Uprising?”��  
	��  
	“Back to  the Future” 
	“Back to the Future” 
	“Back to the Future” 
	What Do Fiduciary Advisors Do?
	The Imperative: Don’t Repeat History
	The Imperative: Don’t Repeat History
	Institute for the Fiduciary Standard�Best Practices affirmation program
	We Did it Before 
	Slide Number 14

